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Research Update:

French Oil Reserves Manager SAGESS Outlook
Revised To Stable After Similar Action On France;
'AA/A-1+' Ratings Affirmed

Overview
On Oct. 21, 2016, S&P Global Ratings revised its outlook on France to stable from•
negative and affirmed its 'AA/A-1+' sovereign credit ratings.

We are therefore revising our outlook on France's strategic oil reserves manager•
SAGESS to stable from negative and affirming our 'AA/A-1+' ratings.

The stable outlook reflects the stable outlook on France.•

Rating Action
On Oct. 25, 2016, S&P Global Ratings revised its outlook on Societe Anonyme de
Gestion de Stocks de Securite (SAGESS) to stable from negative. The 'AA' long-term
and 'A-1+' short-term issuer credit ratings were affirmed.

Rationale
The outlook revision follows our similar action on France (unsolicited rating
AA/Stable/A-1+) on Oct. 21, 2016 (see "Outlook On France Revised To Stable On
Steadying Growth And Fiscal Outcomes; 'AA/A-1+' Ratings Affirmed," published on
RatingsDirect).

We consider SAGESS to be a government-related entity (GRE). In our view, there is an
almost certain likelihood that SAGESS would receive timely and sufficient
extraordinary support from the French government in the event of financial distress.
Moreover, we do not see the likelihood of government support as subject to
transition risk. As a result, we expect the ratings and outlook on SAGESS to move in
line with those on France. Furthermore, we consider that the French government's
limited level of contingent liabilities does not constrain its capacity and
willingness to support SAGESS in a timely manner if the agency went into financial
distress. More generally, we don't consider the government's general propensity to
support the GRE sector to be doubtful.

Our opinion of an almost certain likelihood of government support reflects our view
that SAGESS:

Plays a critical role for France--which has a high dependence on imported oil--in•
supporting the country's energy security and fulfilling its legal obligation to
stockpile strategic oil reserves according to International Energy Agency and EU
requirements. SAGESS was recognized by a 2012 state decree as France's sole
central stockholding entity under the 2009 EU directive on oil stockpiling
obligations. In our opinion, SAGESS' strategic mission of maintaining national
energy security and independence ensures it receives strong state support; and
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Has an integral link with the French government, as SAGESS is integrated into the•
government's energy and defense policy and subject to close state supervision and
control. It benefits from a special legal status, including specific tax
privileges and legal restrictions over its shareholding. Furthermore, SAGESS' debt
is consolidated into the central government's debt.

Outlook
The stable outlook on SAGESS reflects the stable outlook on France. We believe that
SAGESS will retain its critical role for and integral link with France. We therefore
expect the ratings on SAGESS to move in line with those on the sovereign.

We could lower the ratings if we reassessed SAGESS' role for and link to the
government and consequently concluded that the likelihood of support from the French
government had weakened. We could change our view on the almost certain likelihood
of support if we viewed the French government's commitment to international rules
regarding oil stock management as weakening, or if we started to view the regulatory
framework under which SAGESS operates as less effective. We currently consider these
developments as unlikely, however.

Additionally, we could raise the ratings if France's credit quality were to improve
and the likelihood of support for SAGESS remained almost certain.
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Certain terms used in this report, particularly certain adjectives used to express
our view on rating relevant factors, have specific meanings ascribed to them in our
criteria, and should therefore be read in conjunction with such criteria. Please see
Ratings Criteria at www.standardandpoors.com for further information. Complete
ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at spcapitaliq.com. All ratings affected by this
rating action can be found on S&P Global Ratings' public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left column.
Alternatively, call one of the following S&P Global Ratings numbers: Client Support
Europe (44) 20-7176-7176; London Press Office (44) 20-7176-3605; Paris (33) 1-4420-
6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or Moscow 7 (495)
783-4009.

Additional Contact:
International Public Finance Ratings Europe; PublicFinanceEurope@spglobal.com

Ratings List Continued...
Senior Unsecured

Local Currency AA AA

Commercial Paper

Local Currency A-1+ A-1+
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